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Memorandum 

AGENDA ITEM 8  

DA TE:  September 22, 2022 

TO:  Transportation Authority Board 

FROM:  Maria Lombardo – Chief Deputy Director 

SUB JECT:  09/27/2022 Board Meeting: Adopt a Support Position on Proposition 30, the Clean Cars and 
Clean Air Act 

RECOMMENDATION ☐ Information ☒ Action 

Adopt a support position on Proposition 30, the Clean Cars and 
Clean Air Act 
 

SUMMARY 

The state needs new, dedicated funding to help accelerate the 
transition to a zero-emission transportation system and to respond 
to the growing severity and frequency of wildfires. Proposition 30 is 
an initiative on the November 8, 2022 ballot that would impose a 
1.75% tax increase on personal income over $2 million, raising an 
estimated $3 - $5 billion annually for use on zero-emission vehicle 
(ZEV) incentives and charging infrastructure (80%) and wildfire 
response and prevention (20%). The provisions would expire after 20 
years, or earlier if specified greenhouse gas reduction goals are met. 
The initiative has gained support from a wide range of 
environmental, public health, and labor organizations as well as 
private businesses, elected officials, and some labor organizations. 
However, Governor Newsom and some other organizations have 
opposed it.  With transportation being the single largest source of 
global warming emissions and air pollution in the state, we 
recommend adopting a support position to ensure continued 
investment in the infrastructure and incentives necessary to 
transition the state’s vehicle fleet from fossil fuels to clean energy. 
We are seeking approval at first appearance to maximize the time 
the agency’s position could inform the public before the November 
election. 

☐ Fund Allocation 

☐ Fund Programming 

☒ Policy/Legislation 

☐ Plan/Study 

☐ Capital Project 
Oversight/Delivery 

☐ Budget/Finance 

☐ Contract/Agreement 

☐ Other: 
___________________ 
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BACKGROUND 

Transportation is the single largest source of global warming emissions and air pollution in the state. On 
August 25, 2022, the California Air Resources Board (CARB) approved the Advanced Clean Cars II rule 
which established a year-by-year roadmap so that by 2035 100% of new cars and light trucks sold in 
California will be zero-emission vehicles, including plug-in hybrid electric vehicles. Proposition 30, if 
approved, would provide significant new funding to address two key hurdles to encouraging broader 
adoption of ZEVs in California – their purchase cost and the availability of reliable charging infrastructure. 

DISCUSSION 

Allocation of funds. 20% of Proposition 30 funding would be spent on wildfire response and prevention 
activities. Of this, 75% would be directed to a General Prevention and Suppression Account that could be 
used to fund the housing, training, and hiring of firefighters, and various prevention and suppression 
efforts. The remaining 25% would be directed to the State Fire Marshal Prevention and Suppression 
Account to improve the quality of education and training within the fire service. 

The remaining funding from Proposition 30, or 75% of revenues, would provide incentives to encourage 
more California motorists and businesses to purchase ZEVs as well as fund ZEV charging infrastructure: 

• ZEV Affordability Program (a total of 45% of initiative funding): The California Air Resources 
Board (CARB) would administer the program and develop guidelines for fund distribution. Two-
thirds of the revenues dedicated to this program would be used to help households, businesses, 
and government agencies pay for part of the cost of new passenger ZEVs (such as cars, vans, 
and pick-up trucks). The remaining one-third would be available to help businesses, 
governments, and transit operators buy medium and heavy-duty ZEVs (such as trucks and 
buses). It would also potentially fund other programs to improve air quality and support clean 
mobility options. These could include, but are not limited to, electric bicycles, bike-sharing, 
protected bicycle lanes, and transit passes.  

• ZEV Infrastructure and Investment Program (a total of 35% of initiative funding). This program 
would be administered by the California Energy Commission (CEC), which would be responsible 
for establishing guidelines for distributing the funds. Funding would be used to install and 
operate ZEV charging and fueling stations at homes, other buildings, and public locations. 
Proposition 30 establishes a minimum allocation level to specific focus areas within this 
program, including multifamily charging (20%), single-family charging (10%), fast-fueling ZEV 
infrastructure (10%), and medium and heavy duty fueling infrastructure (10%).  

For the two ZEV categories, at least 50% of the revenues must be spent on projects that benefit people 
who live in disadvantaged communities and/or low-income communities. The rest of the money could be 
spent anywhere in the state.  

State Budget Impact. The state has made significant investments over the last few budget cycles in ZEV 
programs. For instance, the most recent State Budget includes $2.7 billion in for ZEV investment 
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spending in Fiscal Year (FY) 2022/23 alone. Proposition 30 would not supplant any spending that has 
already been committed, but it would ensure a steady baseline of investment in these initiatives in 
subsequent budget cycles over the next 20 years. 

However, by specifying in the State Constitution how its new revenues must be spent, Proposition 30 
reduces the state’s flexibility over its budget. While the measure does raise new revenue to help pay for 
the specified expenditures, the State Appropriations Limit (or “Gann Limit”), which imposes an overall 
cap on how much expenditures can grow, has been triggered in recent years, including the FY 2022/23 
State Budget. The state’s Legislative Analysts’ Office has estimated that $1.5 - $3 billion of the spending 
required by Proposition 30 would count toward this limit. As a result, when state spending hits the Gann 
limit, the proposition would require the state to reduce an equal amount of spending from other 
programs to “make room” for the new required spending on ZEV programs and wildfire activities. 

Registered Support and Opposition. Mayor Breed has endorsed Proposition 30, as has the Metropolitan 
Transportation Commission and the Association of Bay Area Governments. The initiative is also 
supported by more than a hundred environmental, public health, business, and mobility advocacy 
organizations as well as numerous other elected officials, labor organizations, and private companies 
(including Lyft, which was a major financial supporter of the signature gathering effort and also 
contributed to the campaign supporting the proposition). Opponents include the Bay Area Council, 
various Chambers of Commerce, the California Teachers Association, and taxpayer organizations. 
Governor Newsom has also registered his opposition to the initiative on the basis that it would use 
public funding to help ride-hail companies like Lyft and Uber comply with a 2021 CARB requirement that 
at least 90% of their miles are driven by ZEVs by 2030. 

For California to meet its climate goals for the transportation sector, investment is needed now to make 
ZEVs more affordable and feasible, while at the same time encouraging people to walk, bike, and take 
transit. ZEV rebate and incentive programs, combined with an increase in reliably available charging 
infrastructure, could encourage the transition to ZEVs by consumers, businesses, and government fleets. 
The fleet and facility upgrades needed to support transit agencies’ mandated transition to zero-emission 
vehicles would also be eligible uses of Proposition 30 revenues, and we would actively engage with CARB 
and CEC during the development of distribution guidelines to advocate for a dedicated portion of 
revenues for those uses. 

FINANCIAL IMPACT 

None. 

CAC POSITION  

The Community Advisory Committee will discuss this as an information item at its September 28, 2022, 
meeting. 

SUPPLEMENTAL MATERIALS 
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• Attachment 1 – Text of Proposition 30 
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